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Item 1.01. Entry into a Material Definitive Agreement

Item 3.02 Unregistered Sales of Equity Securities.

     On July 31, 2006, Environmental Tectonics Corporation (“ETC”) issued a Draw Down Notice to H. F. Lenfest (“Lenfest”) pursuant to which ETC has
sold 3,000 shares of Series B Convertible Preferred Stock (the “Preferred Stock”) to Lenfest for $3,000,000 in accordance with the terms of the Preferred Stock
Purchase Agreement (the “Purchase Agreement”) dated as of April 6, 2006 between ETC and Lenfest. A copy of the Purchase Agreement is filed as Exhibit
10.1 to ETC's Current Report on Form 8-K dated April 6, 2006 and filed with the Securities and Exchange Commission (the “SEC”) on April 7, 2006 and is
incorporated herein by reference.

     The conversion price for converting the Preferred Stock into shares of ETC’s common stock is set with respect to the shares of Preferred Stock issued in
connection with a specific draw down based on the closing price for ETC's common stock on the trading day immediately prior to the draw down, provided
that the conversion price shall not be less than $4.95 per share, the floor price which was set at the time of the initial draw down under the Purchase
Agreement. Based on the closing price of ETC's common stock of $6.68 per share on July 28, 2006, the Preferred Stock issued in this Draw Down is
convertible into 449,101 shares of ETC common stock.

     ETC's Current Report on Form 8-K dated April 6, 2006 and filed with the SEC on April 7, 2006 contains a full description of the rights and preferences
of the Preferred Stock.

     ETC is relying on the exemption to the registration requirements of the Securities Act of 1933, as amended (the “Act”) set forth in Section 4(2) of the Act
and Regulation D promulgated thereunder with respect to the issuance and sale of the Preferred Stock pursuant to the Purchase Stock and other available
exemptions with respect to the issuance of ETC common stock upon the conversion of such shares of Preferred Stock.
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

 ENVIRONMENTAL TECTONICS CORPORATION
  Registrant
   
Date: August 1, 2006 By /s/ Duane D. Deaner          
  Duane D. Deaner
  Chief Financial Officer
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