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ITEM 8.01 OTHER EVENTS.

On February 8, 2005, Environmental Tectonics Corporation ("ETC")
entered into an agreement with the United Kingdom Defence Procurement Agency
("DPA") resolving their differences in relation to an agreement for aircraft
maintenance trainers that was entered into by the parties in 1995. As part of
the agreement, ETC will receive 2.5 million British pounds from DPA in final
settlement.
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